
Sagarmala worth ~6.5 trn 
now with 735 new projects 
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The Centre has armed itself with 
a legal strategy to defend priva-
tisation of public sector under-

takings (PSUs). This comes amid a bar-
rage of legal cases being filed to stall 
the government’s strategic disinvest-
ment move, said a senior government 
official.  

The government’s strategy is to 
defend privatisation cases on grounds 
that economic policy matters — includ-
ing divestment — are not amenable to 
judicial review and remain under the 
exclusive purview of the Centre. 

This is based on the Supreme 
Court’s judgment in the Balco case that 
held that matters of economic policy, 
including “complex economic matters” 
such as divestment, are not within the 
court’s domain. 

This comes on the back of several 
petitions being filed across the country 
to derail the Centre’s divestment drive. 

“The government’s stand is clear 
with the announcement of the new 
Public Sector Enterprises (PSE) policy 
that bare minimum presence will be 
maintained in strategic sectors. And, it 
is ready to defend this policy decision,” 

said the official. 
Strategic sectors include atomic 

energy, space, defence, transport, tele-
communications, power, petroleum, 
coal and other minerals as well as bank-
ing, insurance and financial services. 

He added, “The number of cases 
filed in courts has increased, and the 
officials at the department of invest-
ment and public asset management 
(DIPAM) are involved in defending the 
government’s stance.” 

Citing the example of the initial 

public offering (IPO) of Life Insurance 
Corporation of India (LIC), the official 
said, “Days before filing the draft red 
herring prospectus (DRHP), a petition 
was filed to block the IPO. This was one 
of the reasons that led to a delay in fil-
ing of the DRHP.” 

Not just LIC, the same challenges 
cropped up for Air India and Central 
Electronics, the official said. 

In cases where litigation is initiated 
by employee unions, like in Central 
Electronics, the view is that 

workers/employees do not have vested 
rights in the employer company, 
whether it continues to be a govern-
ment company or not.  

The view has been formed through 
past court rulings that there is no prin-
ciple of natural justice that requires 
prior notice to persons who are gen-
erally affected by an economic policy 
decision of the government. 

The Centre is learnt to have told 
the court in one of the cases that the 
government is a shareholder in a PSU, 
according to the Companies Act, and 
a shareholder has the right to transfer 
its shares. 

Also, it said employees have to 
accept the right of shareholders and 
directors to run the affairs of a company 
in accordance with the law. Employees 
cannot claim continuous consultation 
at different stages of the divestment 
process if it is carried out without con-
travening the law. 

The Centre said it’s an incidence 
of service for an employee to accept 
the decision of the employer, which 
is not contrary to the law. Even a gov-
ernment servant, having employment 
protection under the Constitution, 
has no absolute right to remain in 
service, it added.

Centre arms itself legally to 
defend PSUs’ disinvestment
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Mumbai, 6 May 

The government bond auction for ~32,000 crore, 
the first after the 40 basis point hike in the policy 
repo rate, sailed through on Friday as the 
Reserve Bank of India (RBI) accepted the bids. 

The auction was scheduled for four secu-
rities — 5.74% GS 2026 (~9,000 crore), GOI 
Floating Rate Bond 2028 (~4,000 crore), 6.67% 
GS 2035 (~10,000 crore), and 6.99% GS 2051 
(~9,000 crore). 

Bond dealers said the yield had moved up 
before the repo rate hike. The acceptance of bids 
indicates the RBI is not alarmed at the rising 
yields. 

If government borrowing costs are rising, 
there is a case for companies raising money 
through bonds. 

The cut-off for 5.74% GS 2026 paper was 7.20 
per cent at auction. The closing yield for the 
same paper in the market was 7.23 per cent, 
according to Clearing Corporation of India’s 
data. 

The cut-off for the 6.67% GS 2035 bond was 
7.61 per cent. The closing market yield for this 
paper, at 7.64 per cent, was higher than the RBI’s 
cut-off at the bond auction. 

Meanwhile, the bond yield on the 10-year 
benchmark hardened by five basis points to 7.45 
per cent at the close of trading. 

ICICI Bank, in its note after the policy rate 
hike, said the Monetary Policy Committee 
(MPC) of the RBI delivered a surprise with an 
off-cycle policy repo rate hike of 40 bps, given 
the rising domestic and global inflationary pres-
sures and the Fed rate hiking cycle. 

The MPC believes there are upside risks to 
India’s inflation trajectory set out in April 2022.  

Besides hiking the policy repo rate, the RBI 
increased the cash reserve ratio by 50 bps to 4.5 
per cent to absorb excess liquidity.

Govt bond auction 
for ~32,000 crore  
sails through 

Move comes after several petitions challenging the policy were filed across the country
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Oil and Natural Gas 
Corporation (ONGC) will offer 
to sell its 49 per cent stake in 
Pawan Hans to its new buyer-
Star9 Mobility Pvt Ltd after 
the government issued a letter 
of award (LoA) for its sale, said 
an official. 

“Within seven days of issu-
ing the LoA, ONGC will offer 
to tender its shares in Pawan 
Hans at the same price at 
which the Centre is exiting 
the helicopter service pro-
vider,” a senior government 
official said. The government 
intends to issue the letter next 
week, the official added. 

Pawan Hans is a joint ven-
ture between the Centre and 
ONGC, and the former has 
decided to sell its 51 per cent 
stake to Star9 Mobility for ~211 
crore. The preliminary infor-
mation memorandum (PIM) 
had stated that ONGC will 
offer its entire 49 per cent 
shareholding to the successful 
bidder on the same price and 
terms. 

After the offer is made by 
ONGC, the new buyer will get 
seven days to decide if it 
wants to buy the remaining 
49 per cent stake held by the 
public sector undertaking 
(PSU), the official. “The buyer 

can even decide not to buy 
ONGC’s stake,” the official 
said. 

Due sale process followed 
Last week, the Centre identi-
fied Star Mobility — a consor-
tium of Big Charter Pvt Ltd, 
Maharaja Aviation Pvt Ltd, 
and Almas Global 
Opportunity Fund SPC — as 
the successful buyer for 
Pawan Hans. The official said 
all due conditions laid out by 
the government in the pre-
liminary information mem-
orandum (PIM) have been fol-
lowed to identify the buyer. 

This comes after political 
parties alleged that the iden-
tified buyer does not meet the 
minimum net worth criteria 

of ~300 crore. Rebuffing these 
allegations, the government 
official said, net worth of all 
consortium members is con-
sidered before shortlisting 
buyers and not the special 
purpose vehicle (SPV) that is 
created by these interested 
parties to buy the Centre’s 
stake.  

The conditions clearly 
state that if air transport serv-
ice operators (ATSO) bid 
through a consortium, and 
hold up to 51 per cent in the 
special purpose vehicle (SPV), 
their net worth would be con-
sidered as nil. In case of Star9 
Mobility, two consortium 
partners — Big Charter and 
Maharaja Aviation — holding 
26 per cent and 25 per cent, 

respectively, are ATSOs and 
their net worth would be con-
sidered nil. The third consor-
tium partner Almas Global, 
with 49 per cent, had a net 
worth of ~691 crore at the time 
of placing bids. Almas 
Global’s net worth will be con-
sidered as the net worth of the 
entire consortium, the official 
said. 

The consortium members 
had the option to form an SPV 
for acquiring the stake in 
Pawan Hans any time after 
submission of expression of 
interest (EOI). The consor-
tium members created Star9 
Mobility in October 2021 for 
placing their bids. 

“The SPV was formed 
solely to consummate the 
transaction,” the official said. 
To complete the transaction, 
the consortium members will 
have to transfer funds to the 
SPV for buying the govern-
ment's stake, he added. 

All due processes have 
been followed for the trans-
action, including sharing of 
the annual financial state-
ments by consortium 
members for the 12-month 
period preceding the publica-
tion of PIM.  

The Centre is looking to 
hand over the PSU to the new 
buyer in about one-and-a-
half months, the official said.

ONGC to offer its 49% shares 
in Pawan Hans to new buyer 
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New Delhi, 6 May 

The Centre’s Sagarmala plan for 
port-led development on Friday saw 
an addition of 735 projects, taking 
the total pipeline to 1,537 projects. 

The cost of the project will now 
be ~6.5 trillion, said Sarbananda 
Sonowal, minister of ports, shipping 
and waterways. 

After the meeting of the National 
Sagarmala Apex Committee 
(NSAC), the minister said that the 
government will undertake projects 
worth ~58,700 crore. It will be for the 
development of coastal districts 
across the country.  

“While Sagarmala is port-led and 
focuses on reduction in the cost of 
logistics and EXIM (export-import) 
competitiveness, holistic develop-
ment of coastal districts aims to 
bridge gaps in infrastructure and 
create economic opportunities,” the 
minister said. 

The government is also adding 
168 other projects for development, 
with a cost estimate to the tune of 
~50,000 crore. The ministry's focus 
will be on PPP projects. A total of 29 
projects worth ~45,000 crore have 
been successfully implemented 
under the PPP model, and an 
additional 32 PPP projects worth 
~51,000 crore are currently being 
implemented, Sonowal said. 

The net additional cost of the 
maritime plan is ~1 trillion now. 

Business Standard had reported 
on Wednesday that the government 
is likely to almost double the proj-

ects in the 2035 Sagarmala pipeline 
at the apex panel meeting. 

The apex committee, which was 
formed in 2015, met former shipping 
minister and now road transport 
and highways minister Nitin 
Gadkari, commerce minister Piyush 
Goyal, railways minister Ashwini 
Vaishnaw, civil aviation minister 
Jyotiraditya Scindia, and various 
state government leaders. 

The shipping ministry has so 
far completed projects worth 
~99,000 crore, with projects worth 
~2 trillion in the pipeline for com-
pletion by FY24. Many of the 
added projects will be developed 
by subsuming existing projects of 
state governments within the 
Sagarmala pipeline. 

Sources indicated that this is 
being done to integrate port devel-
opment efforts, as these projects will 
now be supported financially by the 

Centre. Their execution will be given 
an impetus through the PM Gati-
Shakti National Master Plan. 

Sonowal also said that the Inland 
Waterways Authority of India (IWAI) 
has identified five new areas for the 
development of passenger services 
using feasible waterways — 
Varanasi, Kolkata, Patna, Guwahati 
and Dibrugarh.  

With most avenues of domestic 
freight transportation congested, 
the ministry estimates that a poten-
tial freight of 340 million tonnes 
(mt) can be achieved through coas-
tal shipping by FY25. 

Congested networks are a major 
factor for the high cost of logistics 
in India. 

Gadkari on Friday said the new 
initiatives were aimed at decon-
gestion and a move towards meth-
anol-based shipping fuel can lead 
to significant cost savings. 

Public sector lender Canara 
Bank posted a 64.9 per cent 
year-on-year rise in net 
profit at ~1,666.2 crore in 
the fourth quarter of 
financial year 2021-22 
(Q4FY22) on improved net 
interest margins. The bank 
had posted a net profit of 
~1,010.4 crore in Q4FY21. 

For FY22, the bank’s net 
profit rose to ~5,678.4 crore 
from ~2,557.5 crore in FY21. 

BS REPORTER

Private sector lender, 
Federal Bank, reported a 
13.12 per cent jump in net 
profit for quarter four of the 
2021-22 financial year 
(Q4FY22), aided by lower 
provisions. Net profit in the 
quarter totaled ~540.54 
crore, the highest in a 
three-month period, 
versus ~477.81 crore in the 
same period a year ago. 

CSB Bank’s  
net doubles 
Kerala-based CSB Bank has 
posted a two-fold rise in 
net profit during the fourth 
quarter of 2021-22 to ~ 131 
crore, as compared to ~43 
crore during the same 
period in 2020-21.BS REPORTER

Canara Bank 
Q4 net up 65%

Federal Bank 
profit rises 14% 

TAKING GUARD 
n Centre’s view in economic 
policy matters, including 
divestment, not amenable to 
judicial review 

nCentre ready to defend new 
public sector enterprises policy 

nIn cases where litigation is filed by 
employees, the view is that workers 
don't have vested rights in the employer 
company, whether it is govt owned or not 

nAs per Companies Act, govt as a shareholder 
has the right to transfer its shares 

 

“WHILE SAGARMALA IS PORT-
LED AND FOCUSES ON REDUCTION 
IN THE COST OF LOGISTICS AND 
EXIM (EXPORT-IMPORT) 
COMPETITIVENESS, HOLISTIC 
DEVELOPMENT OF COASTAL 
DISTRICTS AIMS TO BRIDGE GAPS 
IN INFRASTRUCTURE AND CREATE 
ECONOMIC OPPORTUNITIES” 
SARBANANDA SONOWAL 
Minister for Ports,  
    Shipping & Waterways 
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